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ABSTRACT

This dissertation examined the impact of structural change on poverty and

inequality in Vietnam. Over the last few decades, structural change has been one of the

major concerns in economics. Regarding the development economics field, the

structural change concept is often used to expound the transformation in the

composition of employment, production, trade, and demand, which occurs along with

the development of a country. In this dissertation, from the macro perspective, the

structural change in Vietnam can be observed through the change of the composition of

the labor force between the agricultural and non-agricultural sectors. Meanwhile, at the

household level, the structural change in Vietnam is reflected clearly through the

significant change of the share of households’ economic activities, particularly in rural

areas. Structural change has been identified as one of the main determinants of




economic development. However, existing studies have to some extent neglected the
impact of structural change on the quality side of economic development, such as
poverty reduction and inequality. Especially, there was a scarcity in the literature
regarding studies investigating thoroughly and exhaustively the impact of structural
change on poverty and inequality at the national level. Consequently, this dissertation
chose Vietnam as a case study to fill this gap in the literature. This country has shown
excellent economic performance since the Doi Moi 1986 reform. Besides, Vietnam has
experienced a remarkable poverty reduction as well as kept inequality stable at a low
level over the past twenty-five years. Furthermore, this country has been a significant
change in the economic structure since the Doi Moi. Hence, it is worth examining the
impact of structural change on poverty and inequality in this typical developing country.

First of all, this dissertation provided an overview of poverty and inequality in
Vietnam after the Doi Moi reform. Using three Foster-Greer-Thorbecke indicators to
measure poverty in Vietnam, a rapid decrease in the poverty rate was observed after the
Doi Moi. It is evidence that Vietnam has achieved tremendous results in reducing
poverty since the reform. Nevertheless, in a populous country like Vietnam (96.2
million people in 2019), a low poverty rate, around 5 percent, can imply that millions of

people live below the poverty line. Besides, although Vietnam’s inequality has kept



stable at a low level, Vietnam has faced a dramatic increase in inequality in rural areas.

It means that the gap between rich and poor in rural Vietnam has expanded. Moreover,

the movement of the labor force from the agricultural sector to the non-agricultural

sector in rural areas has taken place dramatically under the impact of the reform policies

since the Doi Moi. Based on the Lewis-Ranis-Fei model, this dissertation stated that the

Vietnamese economy is located in the second stage of the development process and has

not yet reached the Lewis turning point. Therefore, surplus labor in agriculture exists in

the Vietnamese economy. The development of Vietnam has still been stimulated by the

labor force’s movement from agriculture to non-agriculture.

This dissertation conducted two empirical studies to examine the impact of

structural change (particularly the transition of the labor force from the agricultural

sector to the non-agricultural sector) on poverty and inequality in rural Vietnam.

At the household level, the structural change is reflected clearly through the

change of the share of households’ economic activities in rural areas. Particularly, the

focus is on the trend of the transition from agricultural activities to non-agricultural

activities of rural households. Therefore, the main purpose of the first study (Chapter 3)

is figuring out factors encouraging the transition from agricultural activities to

non-agricultural activities of rural households. A balanced three-wave panel constructed



from Vietnam Household Living Standards Survey (VHLSS) 2012, 2014, and 2016 was

used. This study presented that rural areas in Vietnam witnessed a considerable

transition from the agricultural sector to the non-agricultural sector, partially or

completely. However, it is crucial to notice that most of the transitions observed for the

research period were transitions partially. In other words, Vietnamese rural households

seem to be trying to find other working opportunities in the non-agriculture while

keeping their previous farming works. Besides, income, value of assets, and other

household characteristics were considered as determinants of transition decisions.

Among these factors, the household’s income level is a vital determinant that needs to

be discussed. This study suggested a robust negative effect of households’ past income

levels on their decisions to transition out of agriculture. In other words, households’

motivations to get out of their farming and look for economic opportunities in other

sectors would be affected by their income in the past. Intuitively, if income from

agriculture is low, the household might believe that it might be better if the household

looks for other working opportunities outside of agriculture. By doing so, households

hope to increase their income and, therefore, to improve their living standards. A similar

negative effect was observed for the past value of assets. Evidence supporting the

relationship of some household characteristics were also found, such as household size,



gender of household head, and remittance share. To sum up, this study provided more

evidence about the structural transformation process and analyzed what motivated that

transition at the household level in rural Vietnam.

The second study (Chapter 4) concentrated on answering the core research

question of this dissertation regarding the impact of the structural change on poverty

and inequality in rural areas. In other words, the effect of the transition from agricultural

activities to non-agricultural activities of rural households on poverty and inequality

was examined in the Vietnam case. This study initially conducted an estimate of

treatment effect based on observational data to examine the impact of the transition out

of agriculture on household welfare using the propensity score matching (PSM) method.

The PSM method is considered as a good approach to impact evaluation of a particular

intervention (such as a program, policy, or project) when true experimental designs are

infeasible. Therefore, using estimating techniques like PSM in this study can be more

practical and efficient. Although there are many indicators representing household

well-being, this study focused mainly on income and expenditure on food as household

outcomes. This study provided evidence that the transition out of agriculture had

positive effects on household welfare. Moreover, the results suggested that the effect of

the transition out of agriculture on household welfare is not homogeneous among



regions. The developed regions have experienced highly positive effects from the

transition, while the negative effects have been observed in the less developed regions.

Regions that have good natural conditions to develop agriculture also showed positive

impacts of the transition on the welfare of rural households. In addition, this study

presented that the transition out of agriculture had a positive effect on poverty reduction

in rural Vietnam. Harnessing the potential of non-agricultural activities in rural areas

could thus be an effective poverty reduction strategy for Vietnam. Interestingly, by

estimating the Gini indexes and examining the impact of the transition out of agriculture

on rural household welfare categorized by relative wealth groups, the study concluded

that the transition out of agriculture causes the expansion of inequality in rural Vietnam.

In conclusion, this dissertation provided strong evidence about the impact of

structural change on poverty and inequality in rural areas at the national level. The

dissertation indicated that Vietnam had a remarkable achievement in poverty reduction.

However, the population in rural Vietnam has faced a significant increase in inequality

at the same time. Besides, there has been a notable transition trend of the labor force in

rural Vietnam since the Doi Moi reform. There was a significant proportion of rural

households which decided to transition from agriculture to non-agriculture. More

importantly, this transition process has been continued since surplus labor in the
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agricultural sector has existed in the Vietnamese economy. This study proved that the

transition contributed to Vietnamese economic development by positive effects on

household welfare and poverty reduction. However, last but importantly, apart from the

positive side, the transition led to an increase in the level of rural inequality. Therefore,

the effect of both the positive and negative sides of the transition out of agriculture

should be taken into account in any economic development policy strategies.



AL () HREEGR SR A

FAEZBR  FEMHER
FAEE  EIOHEC
wBhHE HIEZ

1. RXDEE
AT, X LD 1990 FE BN 2018 FiT £ TORFREN, L

DX DR - EEROEELLIC L > TERESNTD, £ OBICAR

EAREEICERE T D FEIEEN DL I b LiahE, v a - T—H Tk

SWTRL, TN, 278 - F7—%, FLL T2 HFIEITbNDLFEFT—

Z (FRHETEKERE) TiE, EoXo2@hx L L THIBETX 20215575

ZEEHMELELDTH D,

B1IE . F
EFIL, ZORFEHST, WMHNE, SHICHOELTROLIITRLT
W5,
O BAHBO I8 ) H RETRE) 2 B CHEREZEEINCEE T 2M8m (Zhz TRENLD
BAT) LRBITD) 2~/ omTHERTLHZE (B2,
@ I 7 vEDOFEF VIV ORFE AT, ZOBITIRBROREERZEDL Z & (5 3 %),
@ FitT—4n b, ZOBATHENEMNTOBR & A PEICG 2 B LR THI L
(% 4 ),
@ HTFERICHESN T, BN & REEOHRICBET 2 BRI G EZ T 2 & (355 7)),

B2 XM ARFOEEE, AR, REED~ 7 gt

EFIL, T TR N T LORMIREREOMBLIZ R L TS, ZDOEIZ 1986
D RAEA (WIF) BORLIZ, TSGR E~OEZ 2B L2, S0,
BMTFEOBLDBEAT LT, RERKEZ AL ETITITEL 2227, LAL 1990
FARATHAZ o> TE O 2 OBATHE DAL LT, 1990 R, K VA
FZ1F 2000 FARIC A o TR R S G LD E Z o7,

2000 75 2018 FDFE'E GDP FFEIMEFRITH 7% TH Y . BEHMD
LR La/L 1%, ZORBIC 65%005 37%~& . £7= GDP 125D % E3EE
D=7 YalY (PEFERIEHER) 1T 25%006 14%~EHERB L T\ b, E 7[R
12, —A%7-9 GDP (%, 480 K76 2600 R/LICEL, ZHUC K-> TR K
LDOEARENE D% AN A HRIL 3T% 05, 6%RE~NLLBELIZDOTH S,

BRI N AEFEIINC 7700 5 A5 9600 A~ E L H ) 1.17% DO HE N %

8



ARLTEY, BAANOREILT76%05 65%~EHEHB L TV D,

AR AORRFRE L, B S IR ~D 578 1178 (La=Lo)
EWVWIOBRERICER SN EWVWR D,

B ERRFFICR W TR, HEORMEET) (MPL) »nEw, Ei3Ehnn
RREEIZ/N S 72T @ 1103, R PICIBE L TR Y . TR a2 MmERr (—i%ic
VR EFRd %) ICBEISE 5 Z L3, BB HItha s 25,

EXFIZ 2T, BEBMOEERE (=27 - ¥ 77 28) ZHEE LT, 2000
FEREE LT, MPL<WEES) &V ) R, I 3EHkE L TR0, @@ )
DOHEH D3 ke LTRBEEBICH -T2 L LTV B,

L. 2010 FENHIEZFLE TD La>Lo E W HEm A&V . La<Lo @&
WIE ST Z & 2015 i & 2ET @) La Ot BB IZEE T >odh
Db, ETIEREMMOL B HBAEENEE 100 & LZ &2 0BREXRMDOEN
M, 2000 FREZBE U T LT NH 29 ~EHERB L TWDHZE0D, 20 Lalziif
LHIBFINEITIHE N L Do H D ET D,

% 3 E  BAHIROBERLICEELE X HDREER | FEH 1LV TOHHT
WIZEF T, [BAREOERZDIATH7-DI1201%, L0 £ < O E k4
LENDHSH) & LT, I/ nmOFEFHET —F AL T, BHNFEEO TR
¥ENDOBAT] Hima ot LT\ b,

Z 2 TCORMAIT, BRI, EO L REEORBIER ZIT o TV D, [
171 1T %E 5 2 2 ERNIMNETH S,

ZIZTIEFEEELT2012:14-16F L VD 3N DR D SRAT —Z RHW LI,
KR O, BT DM, BT DN EIZESNW T L—T7 X5 (L
AL GRE, HEAERPE SR, MR, B L OWEE Y = 74]) 2470 (8
), Bz X, BEFEESOAIET 2 RMNER (Fr—71) OFIEIL, 2012 4F
DHI 31% 15 2016 F21E 27% I Lz Z L% A2 R L, & BIZEEREREF
BN BEEIF O ITIC L DHEEIC K - THEUNAD T 7 OHEEM D FEEHIC
BENSATHLZ &, D VIRFTEHAFIXEATEHE LD §RELOBITT
HEMNSH D Z Ll E MR L TND,

FTRMFEEHL, ENETORMEEZMEF L2 G, FFRFEITBIT D
DEROT L) ETHHANRH DL EELRLTND,

FAE: BENSOBIT : RN T ABMBOAR & REE

EFIX, FRROEX IR N T LAORFRDUIKRES B L TWDE D, FlZIX
2016 FFEDOEAEROARNFIL 7.5% TH V) 500 T ABMEIRE L TERBRLL T T
AFL T2 &, V=B8R ST D ERE N O TS5 Bl A AL b Bk

9



RLTWeZ &am LT, EENDDBIT) BEMTORR & AFEEICKITT
B IDLIIRA I LT 5,

ZITREHA T - ey FUTFEEHONT, b L RENPLOBAT] B
T otz Lich, BAICEET 2B BBOAEE L~ L, E57>T
WeER L, TBAT) OF#REZBESTND,

%5 AT
INETOGTEREZHER L, [BENOLOBIT) O A =X NI S 72
FAUE 7 67, TR, WBREIGE ORI L & BHIT, NN T AREIEE LW R
WCAAIELTNDHELTWND,
Iz, FIEREORNEEREZ, SEINLIbOLEDLNL R, £ T
b, R FTEBOERMER EI13ES>TEY, KEAT=ALZHERL2NO G,
Z ) LIeERICRT 2RI Eb RO LTV D Effam L T o,

2. F EORER & FHf R

ELZORL, DI~ u@ifz 7 v ORE» L EERSOE L,
ZOAN=ZALELVERCELELLD LTH5HOTHY, Zhud, 25 LK
Lo 5% Fv 2t OFIFEE O L & RO AE RO B D LN D,
R EEELWKEEZRT AN NS ARFEO#ME, v u, 270N
FOF =5 EMNTEBZHH L, SbicIsm - FT—FNEICAET S, it
KD KL TILR AN B2 G M OM AR Z . AR SA 7 2 DOBREMEER &
ZHBUT, LOHBRICL LD & LIEARRILORAL, ERTCEBEZAT 51
DENZD,

3. MIFEER) - T—~ L - BIEDOEY &, AR L

RZEEMN O OB NBE)) LW OBRE~ 7 vnlrd I 7 v piroX0;
DRENOFHEROODEL, TOAN=ALZEIVESFFELLS ET5HD
ThHY, AT TH L, BIES MG OFEHET —ZICES ZEWZ D
] ERTHOTHY, HiETH D,

4. WIERE L oM FE, fRFELEmOBEE S, Y%, AN

2000 FARIC A - TR LT TRERM GO HBE) &v ) Blg %,
T LBRE@ SO Wy MlE SRR L, 2018 AimdiL, = DRy
BAPKEL TS REOEBIZHD & LT, BAMIZZORNE LD D&
Tl eE 45,

10



BL, 2708« FT—=2nbi%, BREEN 7% Lz L idvz, fakt
Tl 500 AR L, B TERWE LT, BRGSO MLEENEZ FiE LT
W5, KREEHELDT., HENEZLIET LW #EEIT. XU RbDEE 25,

5. MU OETS - RIBRDOEBAMHLE LK - BimoBEI SR E

<71 s T —HXDERDHEERYIN 2000 FE0 S 2018 FETH DL DIZXF LT,
7« T—HDOELDHEERYIN 2012 FF0 5 2016 FIZENPNLTE Y, ZOEK
TOESMITIRE L TWVD,

AL, Tk, S oiricn e, FIHAMTREE AT 2557 — 2 0 R
BNDZEMBAELTELDOTHY, ZOREITZLE LD ENZ D,

6. HARES - MREA - XERBOBEYIS 2L
XERBIZZ DR IDED LTz, BEOTILE LTIAEK L-UL L
Writik %,

7. WSO - 5IHAHE - BEXBRORRRE
ISR S & s D, B R ik a iR L T 5,

8. EHKE
FEEZE 340T, "AGEERGRSC (S &, 2021 41 H 26 A, ik 3 B~
5 R, FEHORE L I T DERINE R ERITo T, RO E, 7
— H AR OGS & A R LR R, ARy RS AT b
DTHD LWL, Akks L7,

LA

HEFAER L NROEEBLOEAESEROEE (526 5) 2021 4

202144 H 30 H

£« FAT WRERS K
T350-1197 HEERJIBHASIE 1-13-1

Eil

l

11



